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FIGURE 2 
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Buyer's Side Process 



302 



Buyer Submits a Credit Application. Their 
Financial Statement can be Faxed or Input and 
E-Mailed In. Buyer Applicants That Are Not 
Clients of Factor pay fee for credit 
check. 
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If Buyers Billing & Shipping Addresses Differ . 

Auction Manager will do a due 
diligence check for accuracy of Information. 


Factor Disapproves Credit Application 
and Notifies Auction Manager 



Seller's Side Process 
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Factor Sets Revolving Maximum Credit 
Available as the "Maximum Auction Dollars" 
and Notifies Auction Manager 


Auction Manager Notifies Buyer of 
Credit Disapproval 
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Auction Manager Notifies Buyer of 
Their Credit Limit in a Maximum 
"Auction Dollar* Amount 


| Buyer Rejected From Auction | 
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Agreement Between Seller and 
Auction Manager 
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Define Factor Agreement 
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Buyer Bids on Auctioned 
Merchandise With Their Auction 
Dollars 
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Single Transaction 
Factor Agreement 
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Auction Ends: Transaction Granted to 
Winning Buyer 
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Single 
Transaction 



370b 

Existing Clients 



of Factor 
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Commissiorjpaid 
by Seller 
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Seller Agrees to 
Pay Factor & 
C-ME Commissions 
Prior to Disclosing 

Highest 
Bidder Information 
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CF-No Loan 
Factor Agreement 
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CF-Loan 
Factor Agreement 
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324 

Refer to Factor to 
Establish Permanent 
Factor Agreement 
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Permanent 
Agreement Denied 



Existing Factor 
Client 
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Refer to Factor to 
Establish Permanent 
Factor Agreement 
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Permanent 
Agreement Set Up 



| Seller Must Collect Funds From Buyer. [ 
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Auction Manager Provides Seller With 
Info of Vanning Buyer 
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| Buyer Pays Seller | 
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Seller Notifies 
Factor of Payment 
Received 
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316 



Seller Ships Merchandise to Buyer 
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Buyer Receives Goods; Has 30 Days 
to Evaluate Merchandise 



376a 



sRevo 



Buyer's Revolving 
Credit Increased by 
the Payment 
Amount 



canl Collect Wthin 
Specified Time 
From Due Date 
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Seller Will be Guaranteed For Their Receivables 
Based Upon Factor Agreements & Can Ask for 
Advance of Loans Against Their Receivable 
Based Upon Their Own Individual Factor 
Agreements. 
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J Factor Pays Seller I 
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Buyer's Entire 
Credit Line is 
Frozen 
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I Buyer Accepts Merchandise | f Buyer Disputes Merchandise | 
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Single 
Transaction 
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Buyer Pays 
Seller Directly 
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Existing Clients 



of Factor 
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Buyer Pays 
Factor Within 
30 Days 
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Buyer Does Not* 

PayWtthtajflftf* 
SpocifisdfFrom 
the Due Date; 

Factor Is 
Responsible for 
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| Invoice Past Due | 
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| Settlement Between Buyer & Seller" 

386 1 " 
Buyer Returns Partial 



391 



Merchandise 
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| Single Transaction | 
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Buyer Declines Merchandise if not 
Matching With Seller's Posted 
Information 



Merchandise is 
Discounted 



1388a 
Buyer Pays 
Seller Directly 



Existing Clients 
of Factor 



Buyer Does Not 

Pay Within 
Specified Time 
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Buyer Pays 
Factor Wfthln 
30 Days 



Buyer Returns Merchandise Within 
30 Days of Shipping Date 
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FIGURE 3 
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Start 
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Seller Accesses 




Auction \Afeb Site 
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• Seller Agrees With Auction 




Manager's Requirements for 




Posting Products 




• Seller Agrees 


to Factoring 
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| Seller Posts Products at Auction ( 
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Auction Manager Notifies Seller of 




Winning Buyer 
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Buyer & Sends Invoice, Packing List 
and Shipping Documents Online to 
Auction Manager 



414 



Auction Manager Transfers These 
Documents Online to Factor for 
Collections and to Buyer for 
Notification of Merchandise Shipped 
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Buyer Receives Merchandise; Checks 
if Quality and Quantity Matches 
Information Posted by Seller on 
Auction Center 
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Buyer Accepts Merchandise 1 1 Buyer Disputes Merchandise [ 



Buyer Declines Merchandise if not 
Matching Vtfth Seller's Posted 
Information 
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Factor Approves Credit Application 
Set-Up of Credit Limit 
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Factor Notifies Auction Manager 
of Buyer's Credit Limit 
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Auction Manager Notifies Buyer of 
Their Credit Limit in a Maximum 
"Auction Dollar" Amount 



Buyer Bids at Auction Merchandise 
Wth Their Auction Dollars 
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Auction Ends: Transaction Granted 
to Vanning Buyer 
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Auction Manager Provides Seller 
with Info of Winning Buyer 



522 



500 



FIGURE 4 



Start 
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Buyer Connects to the Internet | 
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| Buyer Accesses Auction VMfebsite | 
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Buyer Requests Online 
Credit Approval 
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Auction Manager Sends Credit 
Approval to Factor 
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Factor Disapproves Credit Application 
and Notifies Auction Manager 
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Auction Manager Notifies Buyer 
of Credit Disapproval 
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Buyer Rejected From Auction 



Seller Ships Merchandise to Buyer "j - 
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Buyer Receives Goods; Has 30 Days 
to Evaluate Merchandise 



376b 



Buyer Accepts Merchandise 1 1 Buyer Disputes Merchandise | 



376c 



Buyer Declines Merchandise if not 
Matching With Seller's Posted 
Information 



